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^01& Dilki and Malki carried out a partnership sharing profits and losses in the ratio of 3 : 2 and sethmi 
was admitted as a partner in 1/4/2022   .

 The terms of the new partnership agreement are as follows. 

 ² Profits and losses to be shared between Dilki, Malki and Sethmi in the ration of 2 : 2 : 1  

 ² A good will account is not maintained and the good will is adjusted through the capital 

accounts. 

 ² Partners are entitled to an interest of 10% per annum on the closings  balance of the capital 

accounts 

 ² Each partner is entitled to a monthly salary of Rs. 20 000.

 ² Partners are entitled to an interest of 10% per annum on the loans given by them. 

 The trial balance of the partnership as at 31/3/2023 is as follows. 

  Debit Rs. 000  Credit Rs. 000

Sales                            6110 

Cost of sales  1800 

inventory as at 31/3/23  400 

Trade receivables  420

Other operating expenses 1209

Carrying amount of PPE  7000
Depreciations on PPE  1200

Paid salaries  460

Paid insurance  96

Cash  2765 

loan given by malki on 1/1/23 (for 5 years)  1000

Capital accounts as at 1/4/22

 Dilki   4000

 malki  3000

Current accounts as at 1/4/22 

 Dilki   150

 Malki   50

Cash brought by sethmi    1040 

  15350 15350
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 Additional information 

 ^i& Sethmi brought following as capital 

 Rs. 000 

cash  1040 

office equipment  200 

 How ever only cash brought by Sethuni bad been accounted 

 ^ii& When sethmi admitted, the goodwill of the partnership was estimated as Rs. 1 200 000.

 ^iii& PPE are  depreciated on cost at 10% per annum on straight line method.  

 ^iv& The goods drawing by Dilki and Malki respectively are Rs. 20 000 and Rs. 30 000. It has not 

been accounted. 

 ^v& The composition of the insurance premiums paid by the business is given below.  

Annual insurance primium of Malkils personal car  Rs. 16 000

For the fire damage insurance of the business Rs. 80 000

 for the year ending 31/12/23 from 1/1/23

 ^vi& Wage paid includes six months remuneration to partners 

 ^vii& The electricity bill for the month of march 2023 for Rs. 12 000 has been received in the month of 
April. That bill has been paid by Dilki by her personal money. There is no any entry has been 
recorded.  

 ^viii& The vehicle park of the busness was established in a land owned by Malki on 1/1/23. The 
monthly rent of that land is Rs. 10 000. How ever this rent has not been paid or accounted yet.  

 ^ix& A sales advance of Rs. 80 000 received for goods agreed to be delivered in April 2023 is 
recorded as sales in the current year. 

 ^x& Rs. 20 000 has been decided to written off as impairment loss. Interest for the loan given by 
Malki has not been paid or account. 

 Required 

 1& Income statement of the partnership for the year ending 31/3/2023 (including appropriations to 
partners.) 

 2& Partners capital accounts and current Accounts for the year ending 31/3/2023

 3& The statement of financial position as at 31/3/2023.

(Total 40 marks)

^02& The balances of some accounts of Narmoda's business as at 1/4/2023 were as follows 

  Rs' z000'

PPE (carrying amount) 8000

Trade receivables   350

inventory  180

cash   240

Trade payables  400

Other payables  10

Bank loan  560 

Equity   ?

All the cash trasactions are done through Bank account  

The following transactions took place during the month of April 2023
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 (i) Issuing a cheque for Rs. 180 000 to a trade creditor after allowing a discount of 10%

 (ii) An inventory costing Rs. 80 000 was sold for Rs. 120 000 on cash basis

 (iii) Receiving an advance of Rs. 60 000 for goods agreed to deliver in the month of May 2023.

 (iv) Purchased a stock of marked price Rs. 200 000 subject to a trade discount of 5% from pabodha.

 (v) Paid Rs. 30 000 from Narmada's personal money and rest by issuing a cheque by the business 

for an advertising expenditures of Rs. 50 000.

 (vi) Sold an office equipment which the carrying amount was Rs. 120 000 for Rs. 80 000' 

 (vii) Paid a bank loan installment of Rs. 30 000 including the interest of Rs. 5 000. 

 (viii)The bank has informed that the cheque of Rs. 6 000 issued for the electricity bill in the month of 

march 2023 has been dishonored 

 (ix) off setting a debtors balance of Rs. 45 000 against a creditors balance of Rs. 50 000.

 (x) A  stock costing Rs. 80 000 was sold on credit to Nayomi for Rs. 160 000 

 (xi) Returned a stock of Rs. 20 000 by Nayomi. The cost of above stock is Rs. 10 000

 (xii) Received  Rs. 340 00 from trade receivables as at 30/4/2023.

 Additional information 

  The balance of the bank statement as at 30/4/2023 did not agree with the balance of the cash 

control account. Followings were revealed later. 

  * A cheque of Rs. 12 000 directly deposited by a debtor has not been recorded in cash 

account 

  * A cheque of Rs. 15 000 deposited by the business has been mistakenly credited to the 

account of another account holder by the bank. 

  * The bank charges charged for the month of April Rs. 2000 has not been recorded in the 

cash account. 

 Required 

 1) Show the impact of items (i) to (xii) (with values) using the accounting equation and state (+) if 

the
 
value

 
increases

 
or

 
(-)

 
if

 
the

 
value

 
decreases

  
in front  of

 
each

 
value .

 
(In

 
answering ,

 
use

 
a
 

format
 
similar

 
to

 
the

 
one

 
given

 
below)

 

 2) Adjusted cash balance as at 30/4/2023

 

4)

 

Profit

 

or

 

loss

 

for

 

the

 

month

 

of  April

 

2023

 

by

 

using

 

net

 

asset

 

method

 

        

 

 

(Total 40 marks) 
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Transastion 
No.

PPE Trade 
receivables

inventory Cash Trade 
Payables 

Other 
payables 

Bank 
loan 

Equity

^i&

^Rs. z000Z&

Balance

3) Bank Reconciliation statement for the month of  April 2023.



^03& Madhavi Traders is a firm registered for value added tax (VAT). The following balances were 
extracted from the books of the firm as at 1/3/2023. 

Trade Receivables  
Rs .240  000

Trade Payables   Rs .120  000

VAT payables  Rs.   24 000

Cash  Rs.   360 000

 The following transactions have been taken place in this firm during the month ending 31/3/2023.

  2/3 Purchased goods Rs. 672 000 on credit from parami (Pvt) Ltd. (This purchase includes 
VAT of Rs. 72 000)

  4/3 The value of returned goods to parami is Rs. 56 000. (this includes VAT of Rs. 6 000.)  

  2/3 Sold goods costing Rs. 320 000 for Rs. 448 000 on credit to Madhara Traders. (This sales 
includes VAT of Rs. 48 000) 

  16/3 Purchased an office equipment of Rs. 120 000. 

  18/3 Issued a cheque of Rs. 115 000 to settle the full amount due to trade creditors as at 
1/3/2023 subject to a discount and a cheque of Rs. 24 000 to settle payable VAT. 

  20/3 Sold goods costing Rs. 150 000 for Rs. 224 000 on cash. (This sale includes VAT of Rs. 
24 000)

  22/3 Received Rs. 230 000 from trade receivables which was on 31/3/2023 subject to 
a discount as full settlement 

  24/3 Purchased goods with a list price of Rs. 340 000 for Rs. 336 000 on credit from Nimali 
Traders. (This purchase includes VAT of Rs. 36 000)

  25/3 Paid salaries Rs. 40 000

  27/3 Sold goods costing Rs. 80 000 for Rs. 168 000 on credit to Janthu Traders. (This sale 
includes VAT of Rs. 18 000)

  28/3 Returned goods of Rs. 56 000 by Janthu Traders. (This includes VAT of Rs. 6000)

  30/3 Purchased goods with a list price of Rs. 125 000 for Rs. 112 000 on cash basis. (This 
purchase includes VAT of Rs. 12 000)

 Required 

 1& The following prime entry books of the business for the month ending 31/3/2023.

^i& Cash receipt Journal ^ii& Cash payment journal 

^iii& Purchase Journal  ^iv& Sales Journal 

 2& The following accounts for the month ending 31/3/2023

^i& Cash account   ^ii& Trade receivable control Account 

^iii& Trade payable control account   ^iv& VAT control Account 

^40 marks&
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^04& The following were extracted from Ruchira Traders which was reqistered for VAT.

 The information extracted from debtors ledger as at 31/3/2023 is given below.

 Although the total of the debtors list as at 1/3/2023 agree with the balance of the control  Account, the
 balance  of the control account as at 31/3/23 was not agree with the total of the debtors list. The profit 

as per draft income statement was Rs. 1 200 000. Followings were revealed later. 

 ^i& The total of the debtors analysis coloumn of the cash receipt journal has been recorded as Rs. 

460 000 in the debtors control  Account 

 ^ii& The return inward (excluding VAT) has been recorded in the debtors control account. 

 ^iii& The bank has informed that the cheque of Rs. 95 000 received from Gimhana has dishonored.  It
 has  not  been  recorded  in  the   books  of  the business  

 
^iv&

 
The

 
written

 
off

  
impairment of

 
Ruberu

 
has

 
not

 
been

 
recorded

 
in

 
GL

 

 
^v&

 
The

 
total

 
of

 
the

 
discount

 
coloumn

 
in

 
the

 
cash

 
receipt

 
journal

 
has

 
been

 
debited

 
to

 
the

 
debtors

 

control
 
account.

 
But

 
it

 
has

 
been

 
correctly

 
recorded

 
in

 
the

 
discount

 
allowed

 
account

 

 
^vi&

 
A

  
sales

 
invoice

 
regarding

 
a
 
credit

 
sales

 
on

 
31/3/23

 
of

 
Rs.

 
56

 
000

 
to

 
Dulari

 
(including

 
12%VAT)

 

has
 
been

 
missed

 
from

 
the

 
books.

 

 
Required

 

 
1&
 

Reconciliation
 
statement

 
to

 
reconcile

 
the

 
balance

 
of

 
the

 
debtors

 
control

 
account

 
before

 

rectifying
 
errors

 
and

 
the

 
total

 
of

 
the

 
debtors

 
list.

  

 
2&
 

The
 
Journal

 
entries

 
to

 
rectify 

 
above e

 
rrors

 

 3& Adjusted debtors control  Account 

 4& The statement to recfity draft net profit  (Total 40 marks)

^05& (a) Heshan business follows petty cash imprest system. Montly petty cash imprest is Rs. 8 000. The 
cash balace and the petty cash balances as at 31/3/2023, were Rs. 60 000 and Rs. 800 
respectively. 

  The total of the petty cash payments in the month of April after reimbursing the petty cash 
imprest on 1/4/2023 are given below. 

   Entertainment expenses  Rs. 2"800

   Stationery expense   Rs. 2"100

   Traveling expense  Rs. 1"800

   Cleaning expense  Rs. 800

   It was decided to increase the petty cash imprest by Rs. 2 000 from the month of may 2023.

   The petty cash imprest was reimbursed on 1st of may 2023.

Debtor Balance as 

at 

1/3/2023

Sales 

including 

12% VAT

Return  
inward 

 including
12% VAT

Cash 

received 

Discount 

Received 

 

loss  

Balance as 

at 

31/3/23

Asithu 

Lasitha 

Gimhan

Ruberu 

 250

 150

 100

  50

550

 336

 504

 280

  -

1120

 28

 56

 -

 -

84

 325

190

 95

 30

640

 25

10

 5

 -

40

 -

 -

 -

 20

20

 208

 398

 280

 -

886
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  Required 

  ^1& Petty cash Account and the ledger account relating to posting transactions recorded in the 
petty cash payment journal to the ledger as at 30/4/2023.

  ^2& Journal entries relating to reimbursing the imprest on 1/5/2023  (07 marks) 

 ^b& The  summarized information Relates to garment factory which was commenced by umara 
on 01/04/2023 is given below 

  ^i& Cash receipts and payments Rs  000

   Cash receipts 

   Capital  5000 

   Sales  1500

     Receipt from trade receivables  2200

   Cash payments 

   Payment to trade payables  800 

   Raw material purchases  2400

   Machineries (Purchased on 1/4/22) 1200

   Salaries for production employees (Net)   180

   Wages to production supervisor (Net)   90

   electricity at show room  20

   Other manufacturing  overheads including fuel   650
   Rent for the factory  120

   administrative and distribution cost  358 

  ^ii& Rs. 2 400 000 worth of raw materials were purchased on credit during the year and the 

credit sales Rs. 4 800 000. The value of returned goods was Rs. 200 000.
  ^iii& Received a discount of Rs. 50 000 when settling trade payables and allowed a discount of 

Rs. 80 000 when receive money from trade receivables.
  ^iv& The useful life time of the machinery is 10 years and machineries are depreciated  

on

 

straight line method 

  ^v& Stocks as at 31/3/2023  Rs. 000

    Raw material      250

    WIP (manufacturing cost) 300

    finished goods 200

  ^vi& Accrued administrative expenses as at 31/3/2023 was Rs. 180 000. Salaries for the 
production employees and supervisors have been paid after deducting the contribution for 
employers of 10%. The employers contribution for EPF is 15% and ETF is 3%. Employers 
contribution for EPF and ETF have not been accounted yet.  

   Required 

    ^1& Manufacturing Account for the year ending 31/3/2023

    ^2& income statement for the year ending 31/3/2023

    ^3& Statement of financial position as at 31/3/23 (33 marks )
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^06& Thuruliya Social club has been formed on 1/1/20 with the objective of protect the environment. Its 

founding members joined as life members  by contributing Rs. 120 000.

 The following information has been extracted from the books of this association. 

       As at 31/12/2022     As at 31/12/21

  Office equipments (carrying value) 320"000  300"000

  Members subscription in arrears  9"600  12"000

  Remaining stationery   1"800 2"400

  Cash    @ 80"000

  Accumulated fund   @ 290"000

  Life time members fee   @ 96"000

  Pre-received members fee  3"600 6"000

  Payable electricity  4"200 2"400 

 Additional information 

 ^i& The annual subscription per person is Rs. 1200. There were 120 members (excluding life 
members) as at 31/12/22

 ^ii& To become a lifetime members, annual membership fees for 10 years must be paid at once. Life 
time members fee is recognized in income over 10 years. 

 ^iii& There is one members who has not paid members fee in 2021 and 2022 and it was decided to 
cancel his membership at the end of 2022.

 ^iv& A plant nursery project was started in october 2022 to distribute free plants to households in the 
area next year. The basic cost of above project was Rs. 40 000 and the payable amount to 
agricultural service center for obtaining seeds was Rs. 12000. A donation of Rs. 25 000 has been 
received from the local government for this project. 

 ^v& Rs. 28 000 has been paid for electricity expense during the year including payable electicity 
charges as at 31/12/21

 ^vi& Purchased office equipment worth of Rs. 50 000 and stationery worth Rs. 12 000 during the 
year 

 (vii) The organization has cleared houses and roads in December to prevent dengue in this area. A 
cash donation of Rs. 10 000 has been received from a private bank for this programm. 

 Required 

 1& Cash account and members subscription account for the year ending 31/12/22 

 2& income statement for the year ending 31/12/22

 3& The total equity as at 31/12/2022 (Total 40 marks) 

07


