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Goevgdlas eurdly Gryid - 10 Pl mider - Select the questions and decide on the questions’ that you, give
Additional Reading Time - 10 minutes priority to in answering. ;

* Business and Accounting Studies I

Instructions:
¥ Answer all questzons

* In each of the questions 1 to 40 pzck one of z‘he alternaz‘zves (1) (2) (3) (4) whzch is correct or
‘ maost approprtate ‘ o

L

#*% Mark a cross (><) on the number corresponding to your choice in the given answer sheet.
% Further znstructzons are given on the back of the answer Sheet Follow z‘hem carefully

. Answer the questions No 1to 5 using the followmg case.

Sahan rented a building in Amaraduwa town and runs a telephbne ‘service business called “Yathra’.

- Divisional secretariat office, Amaraduwa Maha Vldyalaya and Amaraduwa Multlpurpose cooperatwe V

society are situated near it.

1. What is the human need satisfied by Yathra business? - .
(1) Transportation : < (2) Telephone service _
(3) Entertainment L - - (#)  Communication - -

2. The non for profit, private sector business: organization is
* (1) Yathra business. "

(2) Amaraduwa Maha Vidyalaya.

(3) Amaraduwa Divisional Secretariat office. .

(4) Amaraduwa Multipurpose cooperative soc1ety

1 3. An advantage of the type of business organization that Sahan s Yathra busmess belongs is that
(1) Sahan’s liability is unlimited. Co ‘

(2) Sahan’s financial strength is limited. L C L
(3) Sahan can take decisions independently, L ot o
(4) there is no contmued existence to Sahan S busmess

a4 Amaraduwa Maha Vidyalaya is S
: (1) a strength to Sahan’s Yathra business. (2) a weekness to Sahan’s Yathra business.
" (3)-an opportunity to Sahan’s Yathra business. (4) a threat to’ Sahan’s Yathra business.”

| 5. Select the correct statement according to the ‘above case. (

(1) Sahan is an internal environment factor in Yathra business.

(2) There is a continued existence to Yathra busmess

(3) Amaraduwa Divisional Secretariat office is a for profit Jorganization.

(4) The building where Yathra business is tun, belongs to the’ capltal ‘which is a factor of
productlon in that business.

[see page o
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6. Selling tea produced in Sri Lanka to middle-east countries i @ oo trade and
_ purchasing petroleum from middle east countries is @ s trade.

Select the answer that indicates the correct terms to the place @ and @ _in this statement
respectively.’ - : '

(1) import, export R S (2) export, import
() export, foreign  * . (4) foreign, export
7. A spec1ﬁc feature of licensed commercial banks than the other banks is ‘
(1) maintaining current accounts. - ) (2) maintaining savings accounts.
(3) maintaining . ﬁxed deposit accounts. (4) g1v1ng loans ‘on depos1ts
8. What is ﬁrstly mentloned in Magnetic- Ink Character Recogmtlon (MICR) space in cheques
issued by commercial banks? , « R .
(1) Cheque number o S ’ . @) Bank number
(3) Bank account number - - ‘ ‘ (4) Bank branch numbe1
9. Follovvmg is a headline published in a newspaper.
_ “A bus travelling on express way is on fire.” ' f
Select the answer which correctly indicates the elements of transportation in this newspaper headlme
(1) The way and the bus. ~ (2) The way and the terminal )
(3) The way and the mode (4) The mode and the bus ’ “
10. Rayan goes to his work place with his wife Sanduni in his motor vehicle. This mortor Vehlcle
has been insured in Suhada insurance company limited. :
Select the answer indicated the second and the third parties related to the insurance in this case
respectrvely
(1) Rayan and Sanduni
(2) Rayan and Suhada insurance company limited
(3) Suhada insurance company limited and motor vehicle
(4) Suhada insurance company limited and Sanduni
¢ Answer the questions No. 11, 12 and 13 using the following information. '
Nadeemal who runs a business of selling (1) modern mobile phones decided to print and
destribute (2) a leaflet with the statement (3) “A price reductlon' Come to the shop ” for
increasing the sale. ,
11. The variables in the marketing mix mdlcated from bolded words (1), (2) and (3) in the above case
respectively are
- (1) promotion, price .and’ promotion. . " (2) product, price and place. .
~(3). product, promotion and price. " (4) place, promotion and price.
12. The management function in the above case is k ’ o
"~ (1) planning. (2). organizing. (3) leading. ) 4) controlling
|13. What is the answer indicates an internal and an external envrronment factor in Nadeemal’
business respectively? ‘
(1) Nadeemal and mobile phones h (2) Business and Nadeemal
(3) Nadeemal and those: who come to the shop (4) Price and those who come to the shop
14, Select the correct statement about wholesale trade. -
(1) Only a few goods can not be sold at the wholesale trade
(2) Wholeseller maintains. a direct relat1onsh1p with the retailer.
(3) Wholeseller sells goods or services for final consumption.
(4) Wholesale stores should be in a place very close to the consumers.

[see page three
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115. The followmg are two management functions. s
A - Giving instructions to employees to improve the quahty of products in the busmess
B - Deciding to create a friendly environment to employees for Workmg efﬁcrently
The above two functions belong respectively :
(1) to planning and to leading. - . . 2) to leading and to planning.
3) to leadmg and to organlzmg o o (4) to controlling and to planmng
16. Many persons prefer to deposrt thelr money 1n Savmgs accounts The reason affected mostly for
this is- - - o . . ' S
(1) receiving a full securlty of .the government o ke e
. (2) receiving a high interest income. :
(3) having higher returns than the other methods of 1nvestments o
”(4) bemg able to withdraw money at any time. B
17. Accountmg is ‘
(1) recording financial transactlon occurred in a business in books.
(2)> reporting. necessary transactions for calculating the result in a business.
(3) providing various mformatlon for required decision makmg to the 1nterested partles of the
business. . g
(4) a process of provrdmg information for required decision making' to the interested parties of
- the business. e : o
i 18. A non current hab1hty of a busmess s _
(1) capital. : @ crechtors ' o R
(3) bank loans. @ payable electrrclty charges o o
19. An account related to the principle of double entry increases credit, decreases debit is -
1 (1) discount received account. (2) drawings account.
7 (3) bank loan interest account. o 4 building accouint.
|20.- The source’ document used -for recordmg purchasing a stock of tradlng goods of Rs. 25 000 in
“ cash in Smaeer’s business is : '
(1) receipt. (2) payment Voucher " (3) purchase invoice. 4) journel ;VOucher.
121. What cannot be seen in a cash book prepared by a:business? N
(1) Ledger folio numbers <. (2) Payment voucher numbers
(3) Receipts numbers co » 4) InV01ce numbers ,
‘ 22. What is the transactlon recorded in the purchases Joumal by a furmture tradmg business?
(1) Purchasing chairs of Rs.50000 .in cash : :
" (2) Purchasing tables of Rs.60000. from Ruwan on credit LR
* (3) Purchasing. a-wood .almirah of Rs;75.000- for the use of the business on credlt .
(4) Taking a bed of Rs:80000 from the business for personal use of the owner: _
{23. The transaction which decreases the values of both assets and liabilities of accounting equa‘uon
in a business is :
(1) receiving Rs.8000 from a debtor.
(2) purchasing a stock of goods of Rs.30 000 on credit.
(3) paying Rs. 10000 to a creditor. ‘
(4) paying bank loan interests of Rs.4 000. Q
24. Purchasing a computer of Rs. 130000 in cash for office use in a business affects

(3) to assets and expenses. © . (4) to assets, equity and liabilities.

(1) only to assets. . (2) to assets and liabilities.-

[see page fou'r)
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25.

26.

27.

- 128.

29,

30.

31

As Sandun sold a stock of goods of Rs.25000 to Rs.30000 on credit,
(1) assets and equity of his business decrease by only Rs.5000."

(2) assets and equity of his business ' increase’ by only Rs.5000. =
(3) assets and liability of his business decrease by only Rs,30000. "
(4) assets and equity of *hisbusiness increase by only Rs.30000..

When Chamara purchased a stock of goods of Rs. 10 000 from Sahan in cash he recerved a 5%

trade discount. Select the correct double entry related to this transaction.

(1) Purchase account - Dr. Rs. 10000 (2) Purchase account _ Dr. Rs. 10 OOO
Sahan’s account Cr. Rs. 9500 -. * Cash account <~ "Cr. Rs. 9500
Discount received account Cr. Rs. 500 : Drscount recerved account Cr Rs. 500

'(3) Purchase account Dr. Rs. 9500 (4) Purchase account .+ . Dt Rs...9 500

~ Sahan’s account Cr. Rs. 9500 Cash account ! Cr Rs. 9500
The total of analysis columns in petty cash. book of Ravi’s busmess Was Rs 9500 as at 31.12.2025
and its balance was Rs. 500 on that day Rav1 dec1ded to mcrease the petty cash 1mprest by} .
Rs.2000 since 01.01.2026."

The amount given for reimbursing the petty cash on 01.01.2026.is. )
(1) Rs.2500. (2) Rs.10000.  (3) Rs.11500. (4) Rs. 12 000.

After receiving the bank statement, when adjusting the bank account of the busmess an item
recorded in the debit side of that account is

(1) bank charges.

(2) bank loan installments.

(3) direct remittances of debtors

@ cheques 1ssued but not presented to the bank.

A reason for that the balance of bank account of the business mcreases than to the balance of
bank statement sent by the bank is :

(1) remittances received to the bank directly.

(2) insurance charges paid by the bank on standing orders.

(3) investment income received to the bank directly.

(4) cheques issued but not presented to the bank.

An error which does not affect to the balance of trral balance from the errors occurred at
accounting” in a business ‘is that - :

(1) traveling expenses of Rs.5000 was recorded twice in that account.

(2) Rs.10000 paid to Saman was recorded only in. cash book. . :

(3) a stock of goods purchased at Rs.75000 was recorded as Rs.57000 in purchase account.
(4) Rs.30000 received from Amith was recorded. in the credit side of Amal’s account.

“Select ‘the relevant journal entry to correct the error of debetlng Rs. 10000 recerved from debtor
Saman to Saman’s account,

(1) Saman’saccount Dr. Rs. 10000

Suspense account Rs. 10000
(2) Suspense account Dr.” Rs.10 000

Saman’s account . Rs 10000
(3) Saman’s account Dr_ Rs 20000

Suspense account : - Rs. 20000
€] Suspense account Dr. Rs.20000

Saman’s account Rs. g() 000

—
[see page five
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e Answer the questions No. 32 and 33 using the following information.

31.12.2025. Other members had not paid any money.

e Answer the questions No. 35 to 40 using the following information.
The trail balance of Rizan’s business as at 31.12.2025 is as follows:

. Following are expenses for producing 1000 dresses in a children’s dress making business.

Rs.
For cloth and thread ........oovvevevvevennnn. ........ ...... . ‘IOQOEOOV o
~" Dress maker’s salary” ....cccoooeeeeveieerinnninnnd UTTOTRUIE T SOOI e 60000 .07
Electricity CXPENSES oerrviririrrneresesennaens SO R S 25000 o
VB)uildingr_ent ettt S e 15000 L
Watcher’s salary .................. . W s oo e 40000
‘ . Depreciation of Machines ..........ooocococcvovovepvivnmmnenneesinnsssrnensesssnnss” 10000 7
~ |32. Production overhead cost of this business is I A A ST T
(1) Rs.50000. 2) Rs.90000. 3) Rs. 160 000. - .(4) Rs.250000. ,
33. Production cost of a children dress produced in this business’'is : " :
(1) -Rs. 50. (2) Rs.90. _ - (3) Rs.160. N )] RsZSO

34. The number of members. of Suhada sports ciub is 80. The monthly melfnbership'fvée’w is Rs. 100
_per member. Only 50 members had paid the annual membership fees during the year ending

The membership fees recorded in the Receipt and Payment account for the year ending 31.12.2025 is
(1) -Rs. 5 000. (2) Rs.8000. (3) Rs.60000. (4) Rs.96000.

Debit (Rs.) - Credit (Rs.)
Purchases ................ ettt ettt et st s e s e e b en et tsna e nene 2000000
SALES  .oveeiierceercrie ettt ST o 3400 000
Stock as at 01.01.2025 ............. reetereesrrrerteraraens ettt et et raanes 100 000
Buildings at cost 01.01.2025 .......evverrveeenrrenrseeeereoeoeeeeeess e 2500000
Motor vehicles at cost 01.01.2025 .......ccovoiveierireereerecerereeenns 1000 000
10% BanK 1081 ...ovveeevenmrieeseenessesessesesesesessessssessseseseesesseseenens ' 500000
DEbBLOLS .ottt eereeetyereenanaeen 100 000 _ ‘
CIEAHOLS wvvvvvvrveeeermesssnmsnrreneseessssesssssesessos oo ssseeseses S ' 80 000
AdVertisement EXPenSeSs ........eeeereeersivreeierereessiesesssseeesesesens N - 80000
Employees’ SAlary .........o..eeveeeeereneeeersiereresesrenenens R 100000
Bank 10an Iterest .............veeecereeeeerereeseeseesesessene: ererereereenennens 10000
Electricity eXpenses _.............cooovvveeeornreveeessseneseesoseessssssssen. 60 000
Capital (as at 01.01.2025) ...coviuvieeereeereeeeeereeeeeeereneeen S 2000000
Discount received ... eeeee e 20000
CaSh v s e oo ser s se s see e e 50000
6000 000 6000000 -
Additional Information: ‘
1. Stock as at 31.12.2025 is Rs. 900 000. _
2. Payable electricity as at 31.12.2025 is Rs. 20 000. :
3. Buildings should be depreciated by 8% annually on straight line method.
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37.

138.

139,

35.

36.

40.

The gross broﬁt of Rizan’s business for the year ended 31.12.2025 is o
(1) Rs.1200000.. - (2) Rs.1300000. (3) Rs.1400000. . (4) - Rs.2200000.

The total of es‘;abiishment and administration expen.ses included in the Income Statement in Rizan’s
business for the year ended 31.12:2025 is ' :
(1) Rs.320000. (2) Rs.360000. . . (3) Rs.380000. “(4) Rs.460000.

The total of all éiifjenses include in the Income Statement in Rizan’s business ‘for'vthe'year ended
31.122025 s~ - SRR ' |
(1) Rs.450000. - (2) Rs.490000. - (3) Rs.510000. (4) . Rs. 560 000.
The net profit of ﬁizan’s business for-the year ended 31.12.2025 is -
- (1) Rs.930000. (2) Rs.1690000. (3) Rs.1710000. . - (4) Rs.1720000.
Net bobk value of non cﬁﬁénf asséts_ in Rizan’s business as at 31.12.2025 is , ‘
(1) Rs.3500000. (2) Rs.3300000. f (3 Rs.32.50 000.. (4) Rs.2300000.
The équity of Rizén’s business as at 31.12.2025_ is L ‘
(1) Rs.3720000. (2)+-Rs.3710000. (3) Rs.3690000. ~ (4) Rs.2930000.

[see page seven
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' o000 0 Ber®mden advome 1, 11 S
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Business and Accounting Studies I, i

Business and Accounting Studies II

- Instructions : . Cos , ' : . o ‘
* Including question No. 1 answer Jive questions selecting two questions from each of the party Y-and 1L |

% As instructed, answer ﬁVé qzi)estions only. Any extra questions answered, if not struck off b)) the candidate
himself/ herself will be crossed out by the examiner. without being marked N L

1. Using the following case, answer the questions No. (i) to (x).

-Thilina Perera who worked as a’ technician in a firm, started a business for repairing technical
equipment named as ‘Thilina business’ by investing his own money Rs. 700 000, éOmﬁuter' of |
“Rs.216000 and tools and equipment of Rs.24000 on 01.01.2026. On the same day, he obtained |
a bank loan of Rs.200000 at 6% interest per annum. Any other transaction was not occurred on
" that day. . A '

Thilina Perera recruited Charith who had. completed an Information Technology course and Kavindu |

respectively as employees in the business. -

who had no any training or working experience to give monthly salaries of Rs. 50000 and Rs: 20000

Following are the transactions occurred during the month of January 2026 in Thilina busineés.

Rs.
Receipts from repaifing technical equipment st 600000 o f
Expenses related to the repairing during the month ............. 250000 L
Paying monthly electricity charges ..o, S 5000
Paying monthly insurance ChArges ..oevvueeeeeeeieroero 2000
Paying monthly FENt e e 12000
Paying employees salaries - Charith b s 40000
_ ’ ~Kavindu ..o, 20000
Purchasing furniture from Sahan furnitures on credit ’ Lo
o0 31.01.2026 ..o sreeneeasieenerneaas . 200000

Thilina business advertises the Bu_siness through social media, takes orders onltine“y and repairs the
technical equipment by going door to door as well as in the business place. ‘ ﬁ
Thilina Perera alv(zays finds out employees’ activities and gives them necessary instructions. He expects
to do repairing of all technical equipment in quality, for a reasonable price and on time.

Additional information: o . :
& The useful life of computer has been estimated as 6 years.

e Tools and equipment should be depreciated at 10% per annum on straight line method.
() (a) What type of business does “Thilina business® belong to based on the natire of product?
~(b) Should the name of Thilina business be registered? Write the reason for it
i) (a) Wr‘ite a strength and a weakness of “Thilina business’ sepérately. |
(b) Name two supporting services gained by ‘Thilina business® and write an example for each |

of them using the case, B
' [see page eight
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Business and.Accounting Studies 1, I

- Business and Accounting Studies II

. Instructions : - S : : C o
#* Including question No, 1 answer five questions selecting two questions from each of the parts-X-and IL .
% As instructed, answer five questions only, Any extra questions answered, if not struck off by the candidate.

himself/ herself, will be crossed out by the examiner without being marked.

1. Using the following case, answer the questions No. (i) to (x).
Thilina Perera who worked as a technician in a firm, started a business for repairing technical
equipment named as ‘Thilina business’ by investing his own money Rs. 700000, computer of |-

Rs.216000 and tools and equipment of Rs.24000 on 01.01.2026. On the same day, he obtained '
a bank loan of Rs.200000 at 6% interest per annum. Any other transaction was not occurred on
that day. ‘ ’ ' T ¢
“Thilina Perera recruited Charith who had- completed an Information Technology course and Kavindu |
who had no any training or working experience to give monthly salaries of Rs. 50 000 and Rs: 20 000 °
respectively as employees in the business. - : '

Following are the transactions occurred during the month of January 2026 in Thilina business.

Rs.
Receipts from repaifing technical equipment ........................ . 600000 .
Expenses related to the repairing during the month ............ 250000
Paying monthly electricity charges ..........ccooo.ovevveiveveoennn 5000
- Paying monthly insurance charges ..................ocooooevvooooon, 2000
Paying monthly rent s 12000
Paying employees salaries - Charith s 40000
- ) - Kavindu ool 1120000
Purchasing furniture from Sahan furnitures on credit L
D00 31.01.2026 oo creevreenstrrennes 200000

Thilina business advertises the business through social media, takes orders online"and repairs the -
technical equipment by going door to door as well as in the business place. _ ,
Thilina Perera alvs}ays finds out employees’ activities and gives them necessary instructions. He expects '
to do repairing of all technical equipment in quality, for a feasdnable pﬁce and on time. ’
Additional information: , o : .

o The useful life of computer has been estimated as 6 years. /

e Tools and equipment should be depreciated at 10% per annum on straight line method.

(1) (a) What type of business does “Thilina business’ belong to based on the nature of product?
_(b) Should the name of Thilina business be registered? Write the reason for -it.’ ‘

(i) (a) Write a strength and a weakness of ‘Thilina business’ separately. )
(b) Name two supporting services gained by ‘Thilina business’ and write an example for each

of them using the case.

. _
 [see page eight
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Business and Accounting Studies I, II

- Business and Accounting Studies 11

- Instructions : : S . o ‘
#* Including question No, 1 answer five questions selecting two questions from each of the pats 1 and 1L |
% As instructed, answer five questions only. Any extra questions answered, if not struck off by the candidate:

himself/ herself, will be crossed out by the examiner without being marked

1. Using the following case, answer the questions No. (i) to (x).
. Thilina Perera who worked as a technician in a firm, started a business for repairing technical
equipment named as ‘Thilina business’ by investing his own money Rs. 700 000, éomputer' of |-
Rs.216000 and tools and equipment of Rs.24000 on 01.01.2026. On the same day, he obtained |
a bank loan of Rs.200000 at 6% interest per annum. Any other transaction was not occurred on |
that day, ' T f
Thilina Perera recruited Charith who had. completed an Information Technology course and Kavindu |
who had no any training or working experience to give monthly salaries of Rs. 50000 and Rs: 20 000
respectively as employees in the business. - '

Following are the transactions occurred during the ‘month of January 2026 in Thilina business.

Rs.
Receipts from repaifing technical equipment ....................... 600000
Expenses related to the repairing during the month .............. 250.000
Paying monthly electricity charges ...........o..oovovvoooooo. 5000
Paying monthly insurance charges ..........o..vevcevoeoooooon. 2000
Paying monthly rent et et e se e e aes 12 000
Paying employees salaries - Charith TIPSR 40000
. - Kavindu ..., 20000
Purchasing furniture from Sahan furnitures on credit ‘ S
0N 31.01.2026 ..o i 200000

Thilina business advertises the bu_sihess throuéh social m‘edi_,a,' takes orders onlirieA gndr'ep"airs théE
technical equipment by going door to door as well as in the business place. . l
Thilina Perera always finds out employees’ activities and gives them necessary instructions. He expacts |
o do repairing of all technical equipment in quality, for a reasonable price and on time. 4’ ‘
Additional information: ‘ I : . |

& The useful life of computer has been estimated as 6 years.

o Tools and equipment should be depreciated at 10% per-annum on straight line method.
() (@) What type of business does ‘Thilina business’ bclqﬁg to based on the nature of product?

(b) Should the name of Thilina business be registered? Write the teason for it

(i) (2) Write a strength and a weakness of “Thilina business’ sepatately.

(b) Name two supporting services gained by ‘Thilina business’ and write an example for eachi;
of them using the case. ;

[see page elght
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(111) (a), Write an example for each of the followmg factors of productlon related to ‘Thlhna busiriess’.
Y 1. Labour : '
-2 Capltal » -
(b) State the management function that each of the followmg busmess actwmes included in

the above case belongs to.
1. Recrmtmg Charith and Kavindu as employees to the busmess
2. Thilina always finds out business activities .
(iv) (a) Write two activities belong to marketing in Thilina’ business.
(b) Name an investing’ method included in the case and state a return gamed from that
(V) Write the ‘accounting equation of Thlinia business with Values as at 01.01.2026.
(V1) (a) Write two source documents used by Thilina business. .

‘ (b)’ erte a transactlon in the case for each of source documents named in above-(vi) (a).
(vu) Calculate the cash balance of Thilina business as at 31. 01 2026. : _
(v111) Calculate the depreciation of each the computer and the tools and equlpment in Thilina business

* for the month ended 31.01.2026 separately. ‘

- (ix) Write. the expenses with Values indicated in Income Statement in Thilina business for the month
ended 31.01.2026.

(x) State the total amount of the followmg 1terns n- Th111na busmess as at 31.01 2026

(a) Total assets K . o o , I , o .
(b) Current liabilities ! ‘ (02 x 10 = 20 marks)

Part I - Business Studies -
(Answer two questions only.)

2. (i) Write two differences between a sole-proprietorship and a partnership. - (02 marks)
(ii) State whether the following statements are true or false.
(a) Wants are the differont ways of satisfying needs.
(b) Financial institutions interest in businesses to collect the loans.
(c) Partnerships can appear as.a person infront of the law. 1
(d) Infrastructure development p011c1es taken by the government of a country belong to legal
environment.: « v : (02 marks)

(iii) A training workshop needed to enter to self employment path for school leavers, organized by
the pr1no1pa1 of Kotuwewa Maha Vidyalaya was conducted by the Vocational Trammg Authority.

(a) Write an mternal env1ronment factor and an external environment factor of Kotuwewa Maha
Vidyalaya in this -statement respectlvely

(b) Name the type of business orgamzatlon that each of the followmg pubhc sector mstltutlons
" in ‘this statement belong to.

1. Kotuwewa Maha V1dyalaya
2. Vocat1ona1 Trammg Authority S : ’ § (02 ‘marks)

@iv) Followmg are two incidents related to Trade
A — Dasun purchasing 10 bags of cement from Sumathi Hardware to repait” ‘his house

‘B - Jayasinghe Traders selling a stock of rice of Rs.15 000 to “Nelum Kole canfeen
‘ to prepare packets of food and sell - - :
. (a) Name -a. retailer and a wholeseller included in the above two incidents respectively.

(b) State two parties interested in Nelum. Kole canteen. . (02 marks)

( Totjald 08 marks)

0001118 [see page nine
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(i) Write two similarities of a debit card and a credit card. ) (02 marks)
(ii) State whether the following statements are true or false. ) S q
~(a) The principle, indemnity is relevant to property insurance. - S
(b) Cheque books are issued by licensed commercial banks. Ny

(¢) Internal communication is exchanging messages and information by using various media in|

an institution. : : | CICT )

(d) Roads used for transportation belongs to- the element of transportation, mode. (02 marks)|

(iii) Asitha Diwakara purchased a stock. of goods of Rs. 50° 000 from Nimal Perera on 30.((:)1.2026.’
A crossed cheque of Maharagama Bank of.Ceylon was written and given to Nimal Perera by
the management assistant, Kamal Fernando. o ' ' » |
Answer the following questions using the above information. - .

(a) Name the drawer and the drawee of this cheque respectively. '
“(b) Can this 'cheque be cashed from the bank counter? Write the reason for your answer.
' (02 marks),

@iv) \While Kumara was driving his vehicle on express way, he met with an accident and his car
which had been insured to Rs.5 000000 was damaged. At this moment, an agent of the insurance
company where Kumara’s vehicle was insured came to that place coincidentally, inquired about]
the accident and informed that a compensation of Rs.3000000 can be paid for that.

(ét) Name the transportation mode and the- communication medium in this incident.

(b) State the reason for that insurance company said that only Rs.3 000000 can be paid as’
the compensation and the principle of insurance related to this. S

(02 mafrlm)5
(Total 08 marks),
(i) What is “controlling’ in management? ' | - (02 marks)
(ii) State whether the following statements are true or false. ]

. B
(a) Management process is operated in every institution.

(b) The institution can control the variables .of marketing mix. : -

(c) The Central bank of Sri Lanka issues treasury bills to fulfill long term financial needs oﬁ
the government. ' ]

(d) Opening a fixed deposit in a bank is a more risk investment method, than purchasing]
. ordinary shares in Colombo stock ‘market. ' _— 02 marks)

(iii) Following are some activities in' a business of manufacturing and selling furnitures. !
A - Giving 20% discount when purchasing furniture more than values of Rs.50000 at once
B - Manufécturhmg furniture in modetn .designs o , ‘

- C — Donating 20 chairs with the name of the business to a hospital

D — Running two shops to sell the furnitures of the business v
State the variable of marketing mix related to each above activity. (02 marks).

(iv) Self-employed Samadi, has invested her own money Rs. 500000 as follows.
A4 - Buying 2000 ordinary shares each at Rs. 100 from Agra company PLC
B - Buying treasury bills of Rs.300000 with maturity period of one. year from People’s bank
(@) Stéte sepafé;cély a return that Samadi can gain from each investment method respectively. | -

(b) Name the lowest risk ‘investment method from the above two investment methods and write
the reason for_tha_t, ’ : e (02 marks)
L (Total 08 marks)

J

~[see page ten
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3. (i) Write two similarities of a debit card and a credit card, | ’ (02 marks)

4. (i) What is ‘controlling’ in management? ‘ ‘ ' L (02 marks)

(ii) State whether the following statements are true or false. B
(a) ’The'principle, “indemnity is relevant to property insurance.

(b) Cheque books are issued by licensed commercial banks. ,

(c) Internal communication is exchanging messages and information by using various media in|

an institution. ' e |

(d) Roads used for transportation belongs to the element of transportation, mode. - (02 marks)

v,

(iii) Asitha Diwakara purchased a stock of goods of Rs. 50 000 from Nimal Perera Abn, 5’0.61.2026.“

A crossed cheque of Maharagama Bank of -Ceylon was written and given to Nimal Pe;refa by]
the management assistant, Kamal Fernando. : ' ' ' ;
Answer the following questions using the above information. _ e
(a) Name the drawer and the drawee of this cheque respectively. ' B
(b) Can this 'cheque be cashed from the bank counter? Write the reason for your answer.

- (02 marks)

(iv) While Kumara was driving his vehicle on express way, he met with an accident and his car]
which had been insured to Rs.5 000000 was damaged. At this moment, an agent of the insurance
company. where Kumara’s vehicle was insured came to that place coincidentally, inquired about]
the accident and informed that a compensation of Rs.3000000 can be paid for that.

(é) Name the transportation mode and the- communication medium in this ‘incident.

(b) State the reason for that insurance company said that only Rs.3 000000 can be paid as
the compensation and the principle of insurance related to this.

(02 marks)
(Total 08 marks)?

(i) State whether the following statements are true or false,
! #
(a). Management process is operated in every institution.
(b) The institution can control the variables of marketing mix.

(c) The Central bank of Sri Lanka issues treasury bills to fulfill long term financial needs of
the government. j

(d) Opening a fixed deposit in a bank is a more risk investment method_ than purchasing
. ordinary shares in Colombo stock market.: C (02 marks)
(iii) Following are some activities in' a business of manufacturing and selling furnitures. |
A4 - Giving 20% discount when purchasing furniture more than values of Rs.50000 at once ;
B - Manufabturing furniture in modetn - designs ‘ , ‘
" C — Donating 20 chairs with the name of the business to a hospital
- D — Running two shops to sell the furnitures of the business -

State the variable of marketing mix related to each above activity, (02 marks):

(iv) Self-employed Samadi, has invested her own money Rs. 500000 as follows.
A - Buying 2000 ordinary shares each at Rs.100 from Agra company PLC
B - Buying treasury bills of Rs.300000 with maturity period of one year from People’s bank

(a) State separéjcély a return that Samadi can gain from each investment method respectively. | -

(b) Name the lowest risk investment method from the above two investment methods and write,

the reason for that. | . - (02 marks)
‘ (Total 08 marks)

ot
 [see page ten
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Part II - Accounting
(Answer two questlons only)

15. (1) Write two beneﬁts that a busmess can gam by usmg source documents 1n accountmg

(02 marks)
(ii) Write four. transactions w1th Values that are recorded in the deb1t side of cash book in
~ a business. ' - o (02 marks)
(iii) Followmg is the impact -of two transaotlons on the accouriting equation in Malan’ s business.
* | Transaction Assets : = E((I]{uslt)fy + C' d: " Lmblht}l:s 1 —
N - T : reditors . ank loan
No. Stocks . Cash (Rs.y- ) : / .
> s (Rs.) (Rs) . ®s) | Rs)
(D) ' + 25000 : A +25000 ~
2) - 20000 - - - 26 660
@)
*)
- Required :

(@) ertmg the. above transactlons No.(1) and (2) Wlth Values

(b Indicating how to affect the following - transactions - No. (3) and (4) to the accoun‘ung
equation of Malan’s business according to the above format

:(3) :Selling goods of-Rs.30 000 -at Rs.35.000 .in cash , , :
(4) Paying insurance charges of Rs.10000 in the business (04 marks)
(iv) Following are purchases occured in JeeVanfs business during the month of December 2025.
- 02.12.2025 - Goods purchased from Namal Rs. 75 000 under invoice No: 118
10.12.2025 - Goods purchased from Sahan Rs. 50 000 under invoice No: 120

1‘51 12.2025 - Goods purchased in cash from Suhada Traders Rs. 60 000 under paymg voucher
' No: 113

21.12.2025 - Goods purchased from Kamal Rs.3QOOO~under invoice No: 202 Trade discount is 10% |
28.12.2025 - Goods purchased from Super House Rs. 20 000 under paying voucher No: 115

" Required’: ‘
(@ Prepanng the Purchase journal in Jeevan’s business for the month of December 2025 -
“(b) Preparmg the Purchase account in Jeevan’s business and indicate the total amount of

purchases as at 31.12.2025 o ‘ (04 marks)
v ‘ * (Total 12 marks)
6. (i) Mention two situations where the bank dishonours . cheques. . . 02 marks)
(ii) The expenses to produce 1000 potato toffee packets during a month in Sandun’s business are
‘ given below. ( : o - Rs.
Potatoes.......ccoeumueueeeviisii e e 29000
SUAL ... eeeeiteeeeessise s eessssse e eseeeeeeee oo 6 000
Eleetricity expenses ..., ettt w5000
B Potato toffee maker’s SAIALY weooivivnsererireceiseerinnens e 20000
‘Other indirect expenses...........con....... eeeesssar o seser e s o 8500

Addmonal Informatmn :
" @ The cost of potato toffee making equipment is Rs. 150 000. \
~® Potato toffee making equipment should be depreciated on cost at 12% annually.
® The profit margin is 10% on cost.
Required :
(a), Prime cost of potato toffee production .
(b) Selling price of a packet of potato toffees (02 marks)

N N J
0001120 ‘ o o [see page eleven
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(iif) The trial balance prepared in Krishna’s business as at 31.12.2025 ‘was' not balanced and the
following accounting errors were found later. ‘
1. Cash sales of Rs.50000 is recorded as Rs.5000 in the sales account. S
2. Payment of machine repairs of Rs.10000 has been debited to the machine account.
3. The interest paid Rs. 12000 has been recorded in interest received account in -the credit side. |

Required : .
(a) Journal entries for the correction of the above errors o o

(b) The suspense account showing the difference in the trial balance as at 31.12.2025 ;
' : - (04 marks)

(iv) The bank account and the bank s’c‘atement‘ of Narada’s business for the month of January 2026
are given below. ) : ,

B st

Bank account

Value | ‘ Value

Bank statement for the month of January 2026

Date Description - - Dr. (Rs.) Cr. (Rs.) | Balance Rs.)
01.01.2026 | Balance ‘ ’ ' - T . 10000
03.01.2026 |.Cheque - 452200 - 3000 - 7000
03.01.2026 | Cash deposited . - 5000 12000
06.01.2026 | Cheque deposited - 204 _ - 18000 30000
08.01.2026 | Cheque - 452202 ~ 8000 ‘ - 22000
20.01.2026 | Cheque book charges 1000; - 21000
30.01.2026 | Cheque - 452203 , 7000 ' - 14 000
30.01.2026 | Direct remittance from a debtor ' - 12000 126 000]

Required : - v ‘

(8) Adjusting balance of the bank account of Narada’s business as at 31.01.2026 -

(b) Preparing the bank reconciliation statement of Narada’s business as at 31.01.2026 (04 marks)
: L : SR Ce S - (Total 12 marks)

7. () What is ‘payable expenses’? o : (02 marks)
(ii) The summary of receipts and payments calculated for the year ended 31.12.2025 by
the Treasurer of the Shakthi Welfare Association is_given below.

Rs.
Membership fees received ... 52000
For printing magazines ..........................__ 18000
- From sales of magazines ........................ 30000

'Additional information :
Receivable membership fee is Rs.3 000.
Required : : ' '
. Preparing the Income and Expenditure account (Income statement) for the year ended
31.12.2025 '
02 marks)

Date Description L/F (Rs.) Date ‘Description - |L/F| (Rs.)
01.01.2026 | Balance b/f. : 10000 02.01.2026 | Electricity (452200) |~ | 3000
03.01.2026 | Cash deposited - 5.000| 04.01.2026 | Sameera (452201) .| | - 15000]
06.01.2026 | Cheque deposited (204) 18000/ 08.01.2026 | Salary (452202) Lol 8000 |-
09.01.2026 | Cheque deposited (500) 9000130.01.2026 | Kumara (452203) | ~ 7000

' 31.01.2026 | Balance c/f. L9000
- : - 42 000 : 4 1 -~ 42000,
01.02.2026 | Balance b/f, i 9000 B

[&ee page twelve
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(iii) The trial balance prepared in Krishna’s business as at 31.12. 2025 was not balanced and the
following accounting errors were found later.

1. Cash sales of Rs.50000 is recorded as Rs.5000 in the sales account. ,
2. Payment of machine repairs of Rs.10000 has been debited to the machine account
3. The interest paid Rs.12000 has been recorded in interest received account in the eredlt 51de

Requlred

(a) Journal entries for the correction of the above errors :
(b) The suspense account showmg the difference in the trial balance as at 31 12.2025 ;
- : (04 marks);

(iv) The bank account and the bank statement of Narada s busmess for the month of January 2026 '
are given below.

Bank account

Value Value

Date Description L/F (Rs)) Date Description - |L/F| . (Rs.)
01.01.2026 | Balance b/f. - 10000| 02.01:2026 | Electricity (452200) | -] =~ 3000]]
03.01.2026 | Cash deposited - 5000]04.01.2026 | Sameera (452201) .| | - 15000]
06.01.2026 | Cheque deposited (204) 18000/ 08.01.2026 | Salary (452202) | .l 8000f
09.01.2026 | Cheque deposited (500) 9000130.01.2026 | Kumara (452203) | 7000

~ 31.01.2026 | Balance ¢/f. - 1 9000
\ 42000 » : : 1 42000]
01.02.2026 | Balance b/f. | 9000 3 ‘ e |

Bank statement for the month of January 2026

Date Description - - Dr. (Rs.) Cr. (Rs.) | Balance (Rs.)
01.01.2026 | Balance V ‘ ' - C- 10000
03.01.2026 | Cheque - 452200 - 3000 -, 7000
03.01.2026 | Cash deposited ‘ - 5000 12000
06.01.2026 | Cheque deposited - 204 | - 18000| 30000
08.01.2026 | Cheque - 452202 ~ 8000 . - - 22000
20.01.2026 | Cheque book charges 1000. - 21000
30.01.2026 | Cheque - 452203 . _ 7000{ -l 14000
30.01.2026 | Direct remittance from a debtor - 12000 ‘ 26 000

Required : - v .
(a) Adjusting balance of the bank account of Narada’s businéss as at 31.01.2026

(b) Preparmg the bank reconciliation statement of Naradas busmess as at 31.01.2026 (04 marks)/
: (Total 12 marks) ‘

7. (i) What is ‘payable expenses’? : (02 marks)

(i) The summary of receipts and payments calculated for the year ended 31.12.2025 byf
the Treasurer of the Shakthi- Welfare Association is_given below. j

Rs.
Membership fees received ........ooceronirnenrenne. 52000
For printing magazines .........cc.ccovevrverrenersionnenns 18000
- From sales of Magazines ................cco.ooo.conee.. 30000
'Additional information :
Receivable membership fee is Rs 3000.
Required :
Preparmg the Income and Expenditure account (Income statement) for the year ended
31.12.2025

(02 mark:f)'

&
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. (iil) Following is the trial balance of Sushan’s retail trading business as at 31.12.2025.
Debit (Rs.) Credit (Rs.)

CAPHAL ..ottt 400000
e R et 200000 .
8% BAINK I0G1 <.ovrrreoeeeceeroeeeese s eeeeeensesssseeeseseeeesececeeseesses . 100000
DEBLOLS .evvvevierereeetierieere e e eaeeererernnnas erveenniisenen - 22000 ;. ‘ .
CIOAIOTS ool ievevee oo doeeesseseseesersesesseniseeesseseeeeeenesenes Ll o 05000

7 Bad debts e, Faeerreserisseemsennsenns e, 1200
Motor VEhiGle at COSt ..iuummemmrerorrerereresiesreereenn, s '*‘250’ 000
Land at COSt ... creereenene rrerereersernaeeren 400 000
Bank,lozim INEEIESE . .ooevreeerercrerir e .......... N 3000 T

* Administrative salary .icicveneneneenn. et ieerees e e 15 000

- Electricity charges....ccocuisrmurirvvsvisiinmesnns Seriviavioneiisssesonrnnss .~ 8500 .

-+ Stockasat01.01.2025 ... R PR 4000 i
Purchases ... ST OOAE SO 140000
Sales ....vorerrrne et i e e s 350000
CATIAZE IMWATA ..ot ceneeerenessennee 8 000 '

RENE TECEIVE. .vvvvrrnererrereeeeeeonseseesseesesseessessssseeseseseeseessseseseesessenns ' C e 5000
Advertisement €Xpenses ... .......c.cooorrorrorerere. I 4500
Other eXPeMSes . ..............ccoorvireuveiorsreressiseeessene s edssessee eieions . 2000

-~ Insurance charges .................. S S e 1800

880000 880000

' Additional information :
© @ Stock as at 31.12.2025 is Rs.40000.
@ Motor vehicles should be depreciated by 10% annually on stralght Tine method.
. Payable. insurance premium is Rs.1200 as at 31.12.2025.

Requlred

(a) The Statement of Profit or Loss in Sushans business for the year ended 31.12.2025
- (04 marks)
(b) The ,Statement of Financial Position in Sushan’s business' as at 31.12.2025 (04 marks),

(Total 12 marks)

. 0001122




