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Paper Question number 01 is compulsory .~ 20 marks
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12 marks

12 marks

" Forany 02 Questions

2 x 8 = 16 marks
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2 x 12 =24 marks

12 marks  J
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G.C.E.(O/L) EXAMINATION- 2021 (2022) : - -,
Common v:'l"gvchniqugs}of_Marking_l-\_nswen Scripts., .

It is compulsory to adhere to the following standard method in marking answer scripts and '

entering mark sheets.

1. Each Assistant Examiner should use red colour ball-point pen for markmg answer.
scripts.
2. A purple colour ball-point pen should be used by Chief Examiners, -

3. Code number of the Assistant Examiner should be noted down on front page of each »k

answer script. Enter marks in clear numerals.
4. . Write off incorrectly ‘wiitten numerals 'with a clear single line and authenticate the
alterations with Examiner’s initial.
5. Enter the marks of each subsection of a question as a rational number in the given space
of A and the final marks of each question should be entered as a total rational number
in the given space of I by denoting respective question number as well Use the column
assigned for the Examiners to write marks.
6. Evaluation Mark Finalizer should use blue or black colour pen to Vemfy the accuracy
of the marks.

Example: Question No. 03

OO ’ A
.................................................. I,

() e : :
e ‘\/ _é\;l

.......................................................

MCQ answer scripts: (Template)

1. Mark the correct opt1ons on the template according to the Marking Scheme. Cut off
the marked windows with a blade. Cut off the cages for Index Number and the number
of correct options so as to be able to keep the template correctly on the answer script.
Cut off a blank space to the right of each options column to mark the answers. Cut off
the cages for the subject number and the subject to be clearly visible. Submit the
prepared template to the Chief Examiner for approval.

2. Then, check the answer scripts carefully. If there are more than one or no answers
marked to a certain question write off the options with a line. Sometimes candidates
may have erased an option marked previously and selected another option. In such
occasions, if the erasure is not clear write off those options too.
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3. Place the template on the answer script correctly.- Mark the right answers with a'\' and
the wrong answers with a 'X" against the options column. "Write down the number of
correct answers inside the cage given under each column. Then, add those numbers
and write the number of correct answets in the relevant cage.

Structured essay type and essay type answer scripts:

1. Cross off any pages left blgink by candidates. Underline wrong or unsuitable answers
and write cross mark. Point-out areas by a check mark, where marks can be offered.

2. Use the right margin of the overland paper to write down the marks.

3. Write down the marks given for each question against the question number in the
relevant cage on the front page in two digits. Selection of questions should be in
accordance with the ihs'tructions given in the question PaPerMarkall answers and
transfer the marks to the front page, and write off answers with lower marks if extra
questions have been answered against instructions. N o

4. Add the total marks carefully and write in the relevant <oage on fhe front page. Turn
pages of answer script and add all the marks given for all answers again. Check whether
that total tallies with the total marks written on the front page.

Preparation Of Mark Sheets.

Except for the subjects with a single question paper, final marks of two papers will not
be calculated within the evaluation board. Therefore add separate mark sheets for each of the
question paper. Enter paper I marks in "Total Marks" column of the mark sheet and write them
in words as well. Enter paper Il Marks in the " Total Marks" Column and include the relevant
details. For the subject 43 Art, Paper L, IT and III Marks should be entered numerically in the
separate fnark sheets and should also be written in words.

For subjects 21 Sinhala language and literature and 22 Tamil Language and literature,
paper I marks once entered numerically should be written in words. Use separate marks sheets
for the papers I1 and 111 and enter the total marks in the "Total marks column". Write the relevant
detailed marks against each of the total mark.

N.B.:-

I. Final marks for paper L paper 1l or paper:;IH should always be rounded up to the nearest
whole number and they should never be kept as decimal or half values.

I1. Each page of the mark sheet should be compulsorily verified by the Assistant Examiner who
entered marks to the mark sheet, Assistant Examiner who checked the mark sheet, the

Verifying Examiner of the evaluation marks and Chief Examiner by placing respective code
number and the signature.
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Final Marks

e Paper|
e Paperll

¢ QUestibn‘Nb_ o1 "G e L
o Part Il question (02 x 12
Total Marks

Question No

01.
i. 02 marks
ii. 02 marké
iii. 02 marks
iv. 02 marks
V. 02 ﬁ{arks
vi. 02 marks

vii. 02 marks
viii. 02 marks
ix. 02 marks

X, 02 marks

16

7
100

. Total 20 marks
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02. (i)

(ii)
(iii)

)

703»." (i)

(i)

(i)
~(iv)

04. (i)
(ii)
(iii)
(iv)

05. (i)

06. (i)
(i)
(iii)
(v

07.

Part |

02 marks

02 marks',
02 marks

02 marks

02 marks

) 02 marks

02 marks

02 marks

‘02 marks

02 marks

- 02 marks

" 02 marks

~ Total 08 marks

Total 08 marks

Total 08 marks

Part Il Accounting

02 marks
02 marks
04 marks
04 marks

02 marks
02 marks
04 marks

04 marké

02 marks
02 marks
04 marks
04 marks

Total 12 marks

Tbtal 12 marks A

Total 12 marks
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Instractions:

¥ Answer aff guestions.

# In each of the questions 1 o 48, pick
most appropricie.

#* Mar& 7 LFOss (X} o5 t}»e aamimr

e
k3

FERE.,
Maha Vidyalaya and Maﬁﬁi&é& ’i«zéyaéaya RolLeil

%bmf i’wzﬁmzs imzmcos az;éi Bis am

i. What is the human need satisfed by the mﬁmﬁw g;mgm sﬁﬁﬁﬂma m ‘%ﬁ*s ¥
in the above case?

(1) Health (2) Baucation g;%; w Y

4. An example for an internal environmentsl Setis af i‘}amhm %&a%m .
(1) the students and teachers of Dumbays NMaks Vi
{2) the students and parents of ﬁmﬁﬁm
(3) the students and teachess of Mady g Y
(4) the teachers and parents of Madilnd

3. A private sector business organization Ficlided a e
(1) Dumbara Regional Hospital.
(3) Dumbara Maha Vidyalaya.

4. Dumibara Regional Hospital is
(1) a drugs manufacturing business.
(3) a service providing business,

§. Select the answer indicated an example #

the Gamunu Robber Products business,

(1) Rubber used for products ca
2) Money employed for business o

(3) Gamung, the owner of %.he bﬁsmm

(4) Employees of the busmﬁ«;s
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o

Ruwan produces cane pmé’;m&m hm3
C (D a fixed Jarge svale retail trader
. {3} a mobile small scale Wholesile tmder.

%2, What is the mmmmmaima me@i

13. Blements of transportation and the 68

‘Supun is conducting an electiic: bulbs
(1) the skilled employees leaving: the
{2) the increasing of demand for sol
(3) not paying the installnient of the
(4) not mainaining the Hnancial i

Which of the failowmg is mot an coonbinis i

{1 Interest rate
{3) Literacy rage-

Gaymz purchased His air tmkat and. p&sﬁi ;zﬁmg
Gayan should have )

{1} a credit card of Bank of Ce imx
(2) no sy account in Bank of Ceykwm.
(3) a fixed deposit with a cash balan
{4) a savings account with 4, cash balas

A licensed commercial bank opersted mud
{1} State Morigage and Tnvestment BEne
(3) Saumsa Development Bank.

Answer the questions No: 11 and 12 witng the
Piyal was slightly injured by en 4648
Ai the same foe, the owmsr Wi
Sri Lanka Insurance Cooperation Lin
the mobile phone.

According the above mcident, sefect %%&»
the thivd party involved in insuiss Es
{1} Piyal, the owner of the yishow
(23 8 Lanka Insurance Cooperatich |
(37 The owner of the nighow, S L :
{4y The owsaer of the m&ham Pival apd '32&

the wishow fo ioform the acoident in %ﬁ

(1) Electronic verbal
{3) Sign written

Elements of
transportation
Way
Mode ; REE
Power C- Esm&h&hmgﬁ A
Terminat D mehi&g a i

Ll ol o

|4

respecﬁv«.ly.
{) 8, D, A, C 2y B, D f,‘;{ A {3?} ;té}‘;g
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14. Evaluating the sales of the yeat 2021 by the salis natiagier bl
function in the management process and
o the @ ......... of the. mmkz&mg % ) )
Select the answer that shows the correet ferm t Hie plages
respectively.

(1) Controlling, Promotion
{3} Planning, Promotion

15. Ranga invested Rs.250000 earned by’
received Rs. 10000 from the profit &
all the shares for Rs.350000, Select ﬁi@ %ﬁ’@&“

Ranga earned from this ivestmedl.
(1) Interest income, dividends
(3) Profits, capital galos

16, What is the source of invesiment &3&% &aeé; m{“._,
(1) Fixed deposits
{3‘} S&?ﬁ}g {36{3{)@53 . . B R

17. Select the answer including only the HEcaity el
of decrease debit and ineresse cradif, P
{i} arszémm aceount, ﬁmwmgg m&ai lazgg'ﬁg acﬁ@;;gg’;f’;

18,
{1) receivable bullding rent.
{3y carpemter wble,

A~ %‘mﬁmmv 4 4
B~ Selling a2 mm% sraf gmf«, wﬁ%&k w%/, ke Ak ".‘;'”g" i3
[ ﬁ&w}‘fﬁﬁg amouit of R mmﬁ% ”"f
D
12. From the above wansactions, the
of this busivess is

{1y A. @ B

28. After the above tansactions, the V@!@fm ﬂi 4
increases by

(1) Rs.15006. 3 Rs. }?ﬁﬁﬁ

21. If the total ligbilides of the busingss was & ;
value of total liabilities afler fhegs teanisaon

{1} Rs. 75000 {2) Rs.90000

22. The source document and the prisse e
Rs. 2000000 for sale on credit in & psad
{1} paying voucher and purtchascs joirmal. : N :
{2} journal voucher and general jourmsl s L . B TSP B
(3} purchases invoice and pencral jogshal. . . :

(4) purchases invoice and puichases joiemal
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23. A cheque of Rs.15000 received feom
the business. When deymﬁing this @hagxm
be as
{1} Bank accoust Dr. Rs. 15600

Cash account Cr. Rs. 15000
{3) Cash account Dr. Rs, 15000
Bank sceount Cr. Re 15000

24. The petiy cash imprest of a businesg 3§ Rg
business was Be. 800 us a« 3101 2@% ’i‘ifﬁa o
from the peity cash book on the saind i %
(1} Rs.800. 2 Rs. 4&%

25. What is the transaction that the gsamgi sl S wsead

{,;} ()bmmma 2 ‘;amk of g@m@ o

Sadun paid Rs.2000 for tuition fess

{1y Drowings account
Bank acconnt

{3y Kasun's acpount
Bank aceount

27. A reason for that the balance of bal
bank statement teceived as af 3103
(1) the chegue of Re. 15000 depost 3
{2} the chegue of Re. 25000 dssmed w0 R
@) the ba&& ‘zze::i gmd the msﬁmm& fag

end of an accounting yearn )
(1) Purchases of Rs 1500 in casl f5-8ecg
{2} When ?&yiﬁg E: ﬁxwxiufx | “‘m‘@%’aﬁ% E x>
account, R
{3} Credit purchase of Re, 35000 swas sept)
“as Rs.S0000 to the creditors
{(4) Paid insurance charges of Hs. iI=..
debited 1o the rate account.

29. Paying telephone charges of 1.9 000-in o Busiesy e
as Rs.900. Select the relevent }a&mai enley ‘2@ :

(1) Telephone charges accouwit Dr. BE)
Cash secount

{2) Telephone charges aceount D m‘:&m@f o
Suspense account %8 T

3y Telephone charges af;:m&at 2 8 %s %'. 15

Suspense account R0 000
{4) Telephone charges account Dr. Rs. 2000

Cash account R oplie

60 - Business & Accounting Studies {Marking Scheme) | G.C.E.{O/L) Examination 2021(2022) | Amendments to be included n
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Following are expenses. to g@ﬁ&g@.
during the month ended 31032022 :

: Qtlwtmﬁmaiaw s
Wazes of cake maka? -
Rent'of business (Mot
Eiﬁcm&my billof b

31. The prime cost foi the prodiction

(1} Rs.145000. (2) Rs. 15
32. What is the selling price of one K o
(1) Rs.143.00 - (2) Rs.19280 o T

&
i
b

Select the journal entry relevaus tﬁf e ﬁé@
the year ended 31.122021,
(1) Building rest accosnt
Accrued bullding reat acchust
(2) Reccivable building rent accolint
Duilding rent revenue socenst
(3) Bullding rent sccpunt
Cash sccount’
{4y Building rent account
Acerued building rept, fzcmma{

34. Building rent should be m&u@@d in g
as at 31,12.2021 &

(1) accrued building rent E&%ﬁ@iﬁ
(3) accrued building rent Rs. 80000

60 - Business & Accounting Studies {Marking Scheme) | G.C.E.{O/L) Examination 2021(2022)} | Amendments to be included n
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. The Net profit of the Kusdl's businesy B the year ¢

Answer the questions No: 35 to 40 ushig-thefelk
The trial balance of Knsal's busiuess asat

P
PUECHBEES s+ evmsrinsinns oo
Btock ag at 01.01.2021 .
. Motor vehicles-at.cost ..
10% Bank foan ...
Cash BAIAHCE +.vvvonsecicrses
ingurance feg
Received rent ... covees
Empiﬁyée:s salary ..
Capital as at:01 01,2021
Deblots . us secresienrann
Credibons .ooovecerme
Bk losn interest ...

Additional information:

1. Remaining stock 28 at 31.12.2021 s
2. Rs.4000 should be wriftien 6IF &5
3. The rent to be received as af 31,

The cost of sales of the Kusal's busines foi 4
{1) Rs. 150000 (23 Rs 220000

The Gross profit of the Kusals businesk fir
(1) Rs.70000. @) Rs. 150000,

(1) Rs.200000. @) Rs.202008. (3 B

The amount of tofal Habilities of Kusal's WSM%&E B
(1) Rs.37000. (2 Re. 100000, 3 R
The msﬁmi'%}f total assets of Kusal's bilsi
(1) Rs.937000. (2) Rs.939000;,
The equity of Kusal’s business as af 3142 B
{1} Re.202000." {2 Re.600000.

60 - Business & Accounting Studies {Marking Scheme) | G.C.E.{O/L) Examination 2021(2022} | Amendments to be included m
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Subject No 60 (E) Subject ;| Business and Accounting Studies.
Answer — Paper 1
Question | Number | Question | Number | Question | Nqinbei' Question Number ,
Number | of Answer | Number | of Answer | Number of‘Answexj“ Number | of Answer
o |2 0 w3 o T O N W -
1 2 ) ‘ 4
02. | ... 12 | e 22. 4 b 2 N
2 | |
03. | . 3. | 1 ..... 23. | e 1 33. 1
04, | . 3. |3 20, |2 s |1
05. 3 15, 2 ..... 25. 4 35. Z
2 4 1 3
6. | e, i6. 26. | e 36. | erceeene
B
or. | X 0w |k = A . R B
0. | .. 5.0 w3 28 | X s | .
oo. | A | w | 2. 29. |2 s |2
; e 4
0. | ... 4 20. 3 ..... 30. - | ... e | 40. 3
Beds coeges } o) 88ond cneg B
tpNrl mwpTWij;jy; xUlrupahd tpilf;F Gs;sp tPjk;
8¢ cres/ nkhijg Gsispfs; 01 X 40 = 40

wom Begend edn bt aydie conduged 4den Bded CRE e ®OsID.

fPo; Fwpg;gplg:gl;bUf;Fk; cjhuzj;jpw;F mika gy;Nju;T tpdhf;fSf;Fupa Gs;spfis gy;Nju;T tpdhg;gj;ipujsipd; ,Wipapy; gipf.

BO168 B80T 302100
rupahd tpilfspd; njhif

25

40 EJ';{{

I oged 8¢ cna

puk; I,d; nkhj;ig;Gs;sp

25

40
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"jackets for Rs. 120000 in cash and mecrgt

‘t;:%} Following we five hmm&a@s emﬁm

Business & Accounting Studies — II

Pa’rf -1

I)mm, a management gmdzzam, 2. posy
tourism Paradise,. He started 2 busifiess
of his own money and 2 bmzk Joan o
service to go to the Madol ‘Doova -
come to visit Madol Doova. On the same

salary of Rs, 35000 snd an untrained ey

On the same day, he rented a building i&x‘ R‘ﬁ
many tourdam bungalows.

Following are the transactions oécuised Tor th

Paid fuel expensss ...
Paid insurance charges
Paid port charges
Paid other expenses- o
o Total boat service incoms Teceivs

After analysing the income and exgm&ﬁ?@fﬁ? ot
decided o expand the business f{ﬁm ‘Fé :

Additionsl information: ’

® Safari boats by 12% and sefé

% The electriciy i:ﬁii i ﬁm in

3101.2022.

e The boat rider's selary end il

mald doring the month of Tanus

(D) (a) What is the humatt need satis

) According to the ownershlp of

“Ganguili Sefari’ bisiness bel

& % B

(a) Koggala, the fourism pavadise -
(b) Diven’s memagement degiée 7 7
{c) Thilak, experienced boat fider .
(d) Kumare, untrained employee

e} Madol Doova situated near business zmi}ﬂm
State whether each of the above Ms&m
strength, & weakness, a0 opporimiity,
given below, The answer for Brst-bosiness &8

60 - Business & Accounting Studies {Marking Scheme) | G.C.E.{O/L) Examination 2021{2022) | Amendments to be included m
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©

(i) Weite an example for pach of fhe folle
(@) Orgasizing . (b) Controiling

- (iv) Write an example for each of the f&%ﬁ&ﬂgﬁa
by ‘Ganguli Safari” business.

(@) Land ©®) Labowr
) (a) Wiite the ammzms of équity &im} 33
separately.

{b) Write twe assels *mth ﬁhﬁ aig
(i) {m) Memxm the z»,mm‘e gim%;lzziagi

(b
{)f Rg 120 i}ﬁi} in c.aﬁh

{vil) State the net valm of aadz n{m
se;:amteiy

(ﬂ;} Calenlate mm net pmﬁt or }(}s@ %f *Ghaig

{x) In ‘Gangull Safai business, :
(a) how much is the amount of equity B 8 SLOL2NEY .
(b) how much is the amount of fofal Asiely 48w Bl 2@%3

1.(i) (a) Transportation (01 mark)
(b) Private Sector {61 mark)
(i) - ’
Business environmental factor
(@) -
(b) Strength
“(c¢) ) ’ Strength -
(d) : ST Weakness
& - o~ An Opportunity

(x4 = 02 marks)
(iii) (a) Organizing

* Employing capital

¢ Obtaining the bank loan

¢ Purchasing a safari boat .
¢ Purchasing of safety jackets

* Recruiting an experience employee

e Recruiting an untrained employee

e Obtaining a rented building

(01 mark for any answer)

‘60 - Business & Accounting Studies (_Mafking Scheme) | G.C.E.(O/L) Examination 2021(2022) | Amendments to be included n
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(b) Controlling — Analy ng the income and expendltures of the busmess
fhe month of v.I nuary - S e
-~ . * " : L | \» = /v: A y' AR (01 mark) ]

(b) Labouri;r .-+ —Thilak - boat Rider,

e ©- i Kumara untrained employee

"~ (c) capital - Money

- - Safari boat

- Safety jackets . .. - o
. ,_/Rented buﬂdlng TR e e e

&

(d) Entrepren'éutéhip =D Dlvan, positive thinker who like to take risk

(%2 x 4 = 02 marks)
(v) (a) Asat01.01.2022

Equity ~ Rs. 800 000
Liabilities Rs. 500 000

(b) Assets

(2 x 2 =01 mark)
Boat

"~ —Rs. 800 000
Safety Jackets — Rs. 120 000

Cash - Rs. 380 000

(vi) (a) Source document

(*2 x 2 =01 mark)
- Journal voucher -
Prime entry book - General journal

. (2 x 2 = 01 marks)
(b) Safety jackets account Dr 120 600 :

Cash account  Cr 120 000

' : ’ (01 mark)
(Vii) ‘ :

Safari boat - Rs. 792 000
Safety Jackets - Rs. 115000

(1 x 02 = 02 marks)

60 - Business & Accounting Studies {Marking Scheme} ] G.C E.{O/L) Examination 2021({2022) | Amendments to be included E
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(vii)
ToTmNL TCashiaccountt L DR SRR CE
Date | R.N | Description | L.F | Value (Rs) | Date | V.N | Description | L.F‘| Value (Rs)
soow) il | Capital 800 000 Boat 800 0007
Bank Loan 500 ooo}@ Safety Jacket 120 000 ™
Service Income 310 000, ‘ - | Fuel {.85000 1 %)
“ Insurance © 8000 7
Port Charges 15 000+
Other expenses. .4/ +2 4. 20 000
Driver Salary 35 000
} Untrained Emp
Salary 10000 |
—_— Sl ble/d 517 000
. 1610 000 - 161 0000 ™
B/B/D oo || —

Cash Balance Rs. 517 000 @ '

(ix)

(x.) () A
Equity as at 31.01.2022=  Rs. 911 000
XD OR
% !
Capital + Net Profit
800 000 111 000

Statement of Profit Calculation

(‘/z mark for three receipts items)
(01 mark for eight payments items)
7" (Y2 marks for correct cash balance)

Service Income
Boat Service Income

Less: Expenses o
Bank loan interest .............ooiennne.
Boatridersalary......................
Buildingrent ...................L cereeeens
Insurance ...
Portcharges .......coovvieciiiiininnn
Other expenses
Depreciation of boat ............
Depreciq‘rinn of safety Qagke <

AR UEUR vy W resess

Electricity Charges

#sosvoescorssmsresevaron

o=

............

Net Profit

~ Rs. Rs.
310 000
% 5000
45 600
7 600 |
85 000
8 000
i5 000
26 006
* 8000
* 5600
* 1000
(199 000)
111 000

_- (01 mark for four * marks)
- /(01 mark for correct net profit)

(b) Assets as at 31.01.2022 - Rs.1424 000

(01 mark)

(01 mark)
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(V1) (V11) (vm) (ix) |(x) |20
02 .].02 02°+102  [02 .120

.dl',if_ozh __

€

Zo (5 Wrzte two- umgue cmramnstws
(i) State whether the fai!ewmg et
{2} The human nesds sdse: malyf

. (b) Competitors of a. “business §

(¢} Sri Lanka sailweay deparin

(d) The Lability of partners i

" (i) Following are o ismdmts that *
his fa@hﬁr R

i. Pather anughi # mﬁp i

2. Father hought five M&J

State ﬁ%w hireran maﬁ haﬁsizeti

fncident | ‘Funanneed safidl

]

{iv) Mayana, who was conduefing 3 &S
in Nuwara Hliva as “Bakara Flowerd
iast ;«ﬁar b@za&m of fﬁagai ctzmafw %c‘

in this year, ,
{2} Write two stakeholders of "Sakura Flow

105} Write the feason 1 wgm;;gf ;3;;5;_;;
Case.

W

2.(i.)

e Democratic control

e Voluntary and open membership

¢ Collective ownership of members

¢ Common expectations and needs

(1 x 2 =02 marks)

(i) () True
(b) False
(c) True
(d) False

(% x 4= 02 marks)
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(i) T

Incident Human Need The type of business organization
Satisfied | (According to the objective)
| Education -~ - | For Profit Organization .
2 . |Food Not For Proﬁt Orgamzatlon

_ %x4=02 marks)
(iv) (@) Owner/Nayana

Financial Institution / Rural Bank

Government

(*2x2 =01 mark)
(b) Nayana conduct her business in a different name other than the her full name.

.(01 mark)
i n .l | il : . div.
02 la_ib C d | 1 {2 Ja |b 108
02 1% (% |Y% Y% |01 |01 |01 |O1 08

m} 5&1{@ wﬁeﬁw the f@ﬁamm ﬁ%ﬁﬁ%ﬁiﬁ a‘:&% :
{a) When transacting with cheques, crodet il
{b) The insurance principle of- mésmmy;s *;m selivand Az ,
) Ina mmmﬁmwf;{m pre%sg, &1 %

B :’x éisaévaﬁ?age s}f fa;i}vsfay i.?aagr fiatis

mostly of time, '

(i) Raja, 2 potato cultivator in Jaffin, uiing 4 &

Colombo that e is sending 56 Z%tzwgfam

Prabath agreed to get the stock of it
driver and an employee to go to the Poli

{a} Write an example for the respins whie
included in the sbove case

(b) Name the retailer and the whols séfler:

{iv) While walking on the jogging path Tagath

on the grouad floor. The name “Ruwan

phrase ‘Accounts payee ouly, Bank -of 08§

(a) Name the drawee and payee of this

{b} Norie of the pavties can oash this ainsis

reason for that?

3. (i)

e Ability to make payment via éheilué

o Ability to obtain bank overdraft facilities
e To collect remittance

¢ To active standing order

¢ Receiving a bank statement

(1 x2 =02 marks)

60 - Business & Accounting Studies {Marking Scheme) | G.C.E.{O/L) Examination 2021{2022) | Amendments to be included n

(LN

il

il



5]

[Qﬂ

Department of Examinations .. . Confidential

(ii.) (a)False

(b) True
(©) True ¢ ¢ ~ ’ | *

(‘/z x 4 02 marks)

(iii) (a) Respon;e - Prabath agreed to get the stock of potatoes (01 mark)
 (b) Retailer - Prabath |
Whole Seller - Raja (% x2=01 mark)
(iv) (a) drawee - Peoples Bank -
Payee - Ruwan Perera (2 x2=01 mark)
(b) It is a Crossed cheque VR - - . (01'mark)
. i i ii iv
03 a |b c |d a b |a |b |08

02 1% | | |Y% |01 01 01 101 |08

4, (i) Wiile fwo benefits of investing in v :
{ii} Stse whﬁhm iim f{sii{"aw;m g%mmgz

p”ianmé gmce%;

{(b) The share of the ket thot & HUSHES
is the target market.

{c} Eﬂvesﬁs&g a cerialn mmﬁ‘fii :3‘%“. r’?j

() Treasmry bills ate-fssusd- i}; ae -
(i) While Dasun is sefling his Kithol jag

station with three employdes; ifistrugfs- i
the above case,

(8) Write an example for the madmg
by Write an example for price, 2 b

(v} Amal and Saman won a jackpot and shy
from the money he received and purchias
money he received to buy shaves in
and deposited the rest in a fixed' dépoy

{a) Who received an Interest hwbiiié 4 délum: %
(b} What is the name of the return that hoth

. 60 - Business & Accounting Studies {Marking Scheme} G.C.E.{O/L) Examination 2021(2022) | Ameridments to be included | m




Department of Examinations SR Confidential

4.(i)

e Receiving dividends :

e Earn capital gains by selling at a higher price than the purchased price.
e Sell ordinary shares at any time and obtain cash

e Present at a collateral when obtaining loans

e Appoint directors by voting

e Contribute to the decision making of a company by belng appomted asa
director. -
(1 b'¢ 2 02 marks)

(i) (a) True -
(b) True
(c) True S
(d) False
(% x 4=02 marks)
(iii)(a) Leading - Instruct each employee the duties that should be fulfilled by each.

(01 mark)
(b) Price - Selling Kithul Jaggery product at a special discount.
(01 mark)
(iv) (a) saman | (01 mark)
(b) Capital Gains ) { 01 mark)

ii it v
04 a b c a b a b 08
02 1% |% (% |% 101 01 01 [01-108
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(;;) Wrxf:e the sowee, éacmmt and the
transactions. ozx:mreﬁ in & b&sﬁms&

(b} ?Lm:%mmg fanumr& of Bs, ’f&ﬁ C i X
(3i) - The total amount of gassets and hab&‘i‘:ﬁ@&?ﬁfﬁ%ﬁ*%mmﬁﬁ%aﬁ
B

Motor vehicle
Stock of goods ..
Debtors
. Cash balance
Total Habilities

Following are how the mmﬁm&
2022, itopacted on the aceousitis

Date | Motor Velidle | Stock of g A
(Rs.) Be) ..
05701 #9000
10/01
14/01
20/01
25/01 -~ 15000
Hegnired: |

{a) Write the wanssction with thi 8
63} \?%ﬁaz is the sroount ni’ uqm‘;g}:.‘

{iv} The h&]ﬁs transactions i:cxmm in
2027 arg given below, '

0501.2022 | Selling a stock m' oods tof
14.01.2022 | Selling a stock of goods

25012022 | Sclling a stock of goods i;é
Trade dispount 5 5%

Reguived:
The followings of Naraéaa @usmeas Yo thie
{8} Saler Journal .

{b) Sales account -
£} The total amount of sales
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5.
(i) Accounting is needed to provide useful information to interested parties of a business
for their decision making. ’
(02 marks)
(i)  (a) Source Document - Payment voucher ’ '
Prime entry book - Cash book '
| (%x02=1 mark)
(b) Source document  -J ournal voucher ‘
prime entry bobk — General journal
- | (%x02=1mark)
(iii) (a) Reéeiving money ﬁ*om. debtofs Rs'. 7 000 ‘ (01 mark)
(b) Equity as-at 25.01.2022  Rs. 480000 (01 mark)
(c) C’(ment Assets as at 25.01.2022 Rs.261 000 (01 mark)
' ~ OR
Stock of good - 134 000
Debtors - 38 000
Cash - 39 000
261 000
(Any correct three or two items % marks)
(d)
Assets (Rs.) = [Equity+ . Liabilitios
(Rs.) (Rs.)
Date | Motor vehicle Stock of goods | Debtors | Cash = | Equity Liabilities
0131 | +300000 R T - - | +300000 :
or
(d) Assets = Equity + Liabilities‘

+300 000 = 4300000 + -
(01 mark)
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(iv) (a . Sales Journal

Date Invoice | Buyer L Total Ledger
| No R Value Page

05.01.2022 | 520 Chamara o %

25.01.2022 | 521 Nuwan

31.01.2022 ‘credited to fhé sales aécount
- , s .+ . (02 marks)
(b) - Sales A,ccpunt A e .
Date | Description | L.F | Value (Rs) | Date Descriptién -L. | Value (Rs)
: F ,
14.01 | Cash 60 000 | %
31.01 | Debtors 140 000
‘ %
{01 mark)
(c) Value of total-sales Rs. 200000 ‘ (01 mark)
M (i) (i) (iv)
05 a b a b ¢ |d a b c 12

62 161 |01 (01 |01 |01 |01 (02 |01 |01 |12
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. (i) Name the elements of prime. vost: e

(i) Nimal staried a business for manuficturing Cauvas 3 : :

machinery of Rs. 120000 for it. ' .
Foﬁms;mg are the pr{)d\zcmm expenbos Tob the upnihcof Jmmy

Bag design axi}wmA
Blectriclty: expes

‘Machise fepzszmxg_ pEnges

B " Depreciation of map

At the end of the month né iy Sk

For mmmfmmrmg canvas faﬁrm bzags/
“T(aY Prime cost
(b)Y Production czvameaé cas%

(i) Following is’ the trial batance: of Kasad%

Casht vt
Sales

i:"axictias%
Telephone chary
Metorvehicie.....
Land & Building ...
Crodiors oo
Capital v.vvniainn
Buspenss go00maE s

(2} Paid mk*pnmw Lhaxéfes *?(“-z 6@@1} "ws p snonied st Be o i iﬁ?@g{kﬁmﬁﬁ whprges
acoount, -
() Paid Ra 16000 to creditors %as ogn ;:mﬁ’%& %:%z g}:gfem xazam- monanatr
(c) Paid building repuiring experissd Be 100005
Reguired; o
{2} Sugpense aceount before sectifying the 4
(b} Journal entvies Ip reciify the &
{iv) Gayan's busiess has a favourable bask
- However, the balance of bunk statssient
Following reasons ate identifisd fo¢
& Chegues that wers 1ot ted
~ The cheque deposited but; ik eg
— The cheque issved buf a:m pma
# The trensactions that weip ;
- Loan instaliment of Rs. paid
~  Divect remittances of R&%ﬂ% mwim& x4
Reguired: reowls :
(a) Adiusting the bank balante of m BoSoE &
{b) Preparing the bank recomciiiafion a@mm sa&
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‘e Direct material cost =

e Direct labor cost R i : :

e Otherdirectcost - .~ : (02 Marks)
s PP - (01 mérkS”foi'two items)

@  Primecost . . Rs.
~Purchase of canvas fabrlc et £ 200000
Wages of the bag sewers 60 000
Bag demgn expenses . . 30000
Prlme cost S 7- ; R : 250 000 - -
1 (01 Mark)
( %2 marks for two items )
(b) Production overhead cost ' Rs.
Building rent 20 000
Wages of the watcher 25 000
Electricity expenses 8 000
Machine repair expenses 14 000
Depreciation of machines ‘ 3000
10000
(01 mark)
(iif) (@ SuspemseAccount
Date Descrietion “TL. [Value (Rs) | Date | Description | L. | Value (Rs)
The difference F- : -
in the trial - {30000
balance o

(01 mark)
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14/

(b)
General Journal
Date | Voucher | Description L. | Dr Cr
No ) F | (Rs.) [Rs.)
(a) Suspense account (Dr.) 2000 | -
telephone Charges Account =~ . - 7| 2 000
[correction of the paid telephone -
charges Rs. 6 000 has been recorded as. B
|- Rs. 8 000 in telephone charges account]
(b) | Creditors account (Dr) 32 000
suspense Account 32 000
[correction of the paid 16 000 Rs. to
creditors has been credited to relevant:
creditors account] - , :
(©) building repairing expenses /e '(Dr) 100 000
~ building Account., ... 100 000
) (Correction of the paid bulldlng
repairing expenses Rs..100 000 has*
been debited to building account)
(% x 03 for three journal entries = 1 % marks )
(%2 x 03 for three narrations = 1 % marks)
(iv) .
(2) Bank Account
Date Description | L. | Value |Date | Description L. | Value
- P | Rs) F | (Rs)
31.03.2022 | b/C/F 24 000 { yz/} Loan installment 10 000
Direct 30 000 b/e/d 44 000
remittances 54 000 54 000 L?‘
44 000
b/c/f ‘
‘ (02 marks)
(b) Bank reconciliation Statement
Rs. S.
Adjusted bank balance as at.31.03.2022 i % 44 000
Add : Chegque not presented to the bank 15 000 15 000 @
Tedw T e T w et 59 000
Less- Unrealised cheque 14 000 (14 000) (9
Bank balance as per the bank statement as at F )
131.03.2022 45000
(02 marks)
i ii | il iv
] a b |a b |a b 12
06 02 | 01 jo1 o1 3 02 02 12
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7. (i) Name fwo financial statements preparedl By a mﬁ: M

Gi) Follewing is the Income Statemient of %
31122021 with errors.

Income
Membership f6e8 ..o vonrcovinw

- Donations receipls ...
Expenses :
‘ Expenses for Sport Competitin .. ...
Electricity bill zﬁ&wrgm o
Tickets i TCOME ooevcrvensnsi 50 nitiiss iD

Net Profit. '

@y’

Additional infmniiﬁans:‘
& The number of mefibérs of this
® Annual membership fee for a Bs
& It was decided to deprociate sports sifhmed
Required: _ )
Preparing the corréet. Inguine smﬁmm fw e ymm&zé ?@y 311209021 o
Soviety’.

(iif) The trial balance of Nirmala’s busivess ;,s.ggi:ai-éif%;}? DORE

Sales
Purchases s e
Land & Bulldings {ai ﬁmﬁ

Motor vehicle (at cost)
Debtors |
Creditors
Building renf
PMscounts received
Discoumts aliowed
Sales persons salary
Baok charges .
Bleciricity charges |,
0% Bank loan
Capital as 2t 8101 2%)23'
Carriage Inwanis o
Stock as gt 01012021
Cash balance

iy

wesii

PETTETeR LS

(28

Additional information: .
® Remaining cost of stock as at 311
® Accrued Building remt is Rs. ZG@@ 3
» Motor vehmiﬁs sheuld ?}e EpTOIaLe

{a} The Statemnent of Profit or Loss Jor *ﬁw year o
) The Statement of Financial Position 29 ‘
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7. G)
* Receipt and Payment account S
» Income Statement / Income and Expenditure Account o
' - (1x 2 = 02marks)
(ii) Shakthi Sports Society ,
Income Statement for the year ended 31.12.2021 k
‘ ‘ Rs. Rs. B
Income ‘ :
Membership fees 20 000 <!
Donations receipts 7 10 000 3%
Tickets income - 10000 40 000
Expenses
Depreciation of sports equipment 500 @
Expenses for sports competitions 8 000
Electricity bill charges 1 500 (10 600)
N B
Surplus 30 000 @ K

(02 marks)

%
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iii (a)
Nirmala’s business
The Statement of Profit or Loss
For the year ended 31% December 2021 7 .
Rs. Rs. ' Rs. Rs.
Stock as at 01/01/2021 15000 | Sales 800 000
Purchases 375 000
+ carriage inwards . | 10000 | 385000
Cost of goods to be sold - 400 000
stock as at31/12/2021 (20 000) %
Cost of sales “ 380 000
Gross profit ¢/d 420000 |/
’ CT A R %;
800 000 '800 000
‘ , Gross Profit ¢/f 420 00(')7
Distribution expenses PR
Other Income
Discount allowed
Depreciation of motor 2 000 Discount received 15000 |
vehicle
Sales person salary 120 000 ( % 425 000
8 000
Administration Expenses 130 000
Electricity charges 2 500
g
Building rent 20 000? %
. 22 500
Finance and other
expenses
Bank loan interest 10 000 (Vz
Bank charges 1500 T
11 500
Net profit transferred to 261 000 { %
capital account 425 000
425 000
(04 marks)
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’ % . .
(b) Nirmala’s business
The statement of financial position as at 31% December 2021_ LN /
Rs. Rs. - ' | Cost:- |  Ace. -~ | Carrying ||
Rs “Dep. - | ° amount
Capital on 01.01.2020 624000 | Non Current '
/ Assets
+ Net Profit ¥ }| 261000 Land and ' -
’ ' Building - 500 000 Lo ] 500.000
885 000 - | Motor Vehicle 600 000 (120000) 480000 { » }
- Sl B |
Non Current :
Liabilities - 1 100 000 (120 000) | 980 000 Y%
10% bank Loan 100 000 _
- Current Assets
Current Liabilities :
Stock 31/12/21 20 000 Q)
Creditors 15 000
Accrued bank loan Debtors 9 000
Interest 10000, %
Cash 3000
Accrued Building rent 2000/ .3 32000
~eef 27 060
1012000 1012000
(04 marks)
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(iii) (2)

* Nirmala's Business
For the year ended 31% December 2021

JO

The Statement of Profit of Loss

RS- X

Rs.

Sélés
Less: Cost of Saié 1

Stock 2 as at 01 01 2021
Purchasmg —
Carriage Inwards o
Cost of goods to be sold -
Stock as at 31.12.2021

Vi i[_\,

L8

Cost of Sales
Gross Profit

Other Income
Discount received

» Distribution Expenses

Depreciation of motor vehicle
Discount allowed
sales person salary

Administration Expenses

Electricity charges
Building rent

Financial and other Expenses

Ly}

Bank loan interest
Bank charges

(CoRY

Net profit transferred to capital a/c

120 000 C’/)

2 000

8 000

2500
20 000{ % )
22 500
10 000 @
1500

15 000
375 000
10 000

400 000
(20 000)

:“.(38!0 000) ( /)
1 420 000 @

380 000

N

130 000

11500

800000

5000
425 000

N

(164000)
261000

(04 marks )
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®) e » Numala s, Busmess o A}, -
The Statement of ﬁnanc1a1 position as at 31° Decembpr 202 %
: Coft Acc. Dep. Carrymg .
_ Rs. Rs. Amount Rs.
Non Current Assets : ,
Land and building 500 000 - 500 000
Motor vehicle 600 000 (120 000 | 480000 - Un) -
; 1100000 | (120000) | 980000
Current Assets
Stock asat 31.12.2021 120000 @
Debtors 9 000
Cash 3 000
32 000
1012 000
Capital on 01.01.2021 624 000
+ Net Profit . @ 261 000 885 000
Non Current Liabilities —
10% Bank.Lo:alr.l . 100 000
Current Liabilities
Creditors - 15 000
' e N
Accrued Building rent 2 000 k;,; /)
Accrued Bank Loan Interest 10 0.00 :
\ 27000
1012 000

(i)

(i) . (iii) -

02

a
02 04 (04 {12

(04 marks)
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